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Introduction: The Department of Communities and Local Government (CLG) and the Department for Business Enterprise & Regulatory Reform (BERR) produced “Prosperous Places”: Taking forward the Review of Sub National Economic Development and Regeneration on 31st March 2008.
The consultation sets out and seeks views on the proposals contained in the

SNR for putting in place reforms that would:

· streamline the regional tier, introducing integrated strategies and giving


the regional development agencies (RDAs) lead responsibility for regional


planning;

· strengthen the local authority role in economic development, including a


new statutory duty to assess local economic conditions; and

· support collaboration by local authorities across economic areas.


While this consultation will be of particular interest to those agencies and


authorities directly affected by the proposed changes to structures and working


relationships, the impact of the changes will be much further reaching. The


private sector, in particular, may find less of direct relevance in the content of


this consultation but the consequences of the changes will be positive for


business.
The document builds on the reforms that are already underway. It sets

out and seeks views on the proposals contained in the SNR for putting in place a

number of structural reforms that aim to:

· streamline the regional tier and introduce single integrated regional


strategies, with the RDA designated as the regional planning body;

· strengthen the local authority role in economic development,


including a new statutory duty to assess local economic conditions;


and

· support collaboration by local authorities across economic areas.

Commentary:
The Full report can be found at http://www.berr.gov.uk/files/file45468.pdf 

The paper highlights an increasing role for local authorities but emphasise the need to consider sub-regions by increasing co-operation between local authorities.
The report highlights the need for increasing cross border co-operation and a need to demonstrate the effectiveness of economic development plans and structures at a local level before the RDA can devolve funding to the local sub region.

The report seeks comments from bodies on a number of questions:

Consultation Questions

We invite your views on the range of proposals contained in this consultation

document. We particularly welcome your views on the following questions.

Chapter 3 – Stronger partnerships for regional growth

Q1. 
How should RDAs satisfy themselves that sufficient capacity exists


for programme management and delivery at local or sub-regional


level?

Q2. 
Do you agree that local authorities should determine how they set


up a local authority leaders’ forum for their region, and that the


Government should only intervene if the required criteria are not met


or if it failed to operate effectively? If not, what would you propose


instead?

Q3. 
Are the proposed regional accountability and scrutiny proposals


proportionate and workable?

Chapter 4 – Integrating regional strategies to promote growth

Q4. 
Do you agree that the regional strategy needs to cover the elements


listed at paragraph 4.13? Are there other matters that should be


included in the regional strategy to help in the delivery of key


outcomes?

Q5. 
Do you agree with the way in which we propose to simplify the


preparation of the regional strategy, as illustrated in the figure (on


page 35), in particular allowing flexibility for regions to determine


detailed processes? If not what other steps might we take?

Q6. 
Do you think that the streamlined process would lead to any


significant changes in the costs and benefits to the community and


other impacts?

Chapter 5 – Strengthening sub-regional economies – the role of local authorities

Q7. 
Which of the options for the local authority economic assessment


duty (or any other proposals) is most appropriate?

Q8. 
What additional information or support do local authorities consider


valuable for the purpose of preparing assessments?

Q9. 
How should lead local authorities engage partners, including district


councils, in the preparation of the assessment?

Q10. 
Which partner bodies should be consulted in the preparation of the


assessment?

Q11. 
Should any duty apply in London and, if so, which of the proposed


models is most appropriate?

Q12. 
Do you agree that there is value in creating statutory arrangements


for sub-regional collaboration on economic development issues


beyond MAAs? What form might any new arrangements take?

Q13. 
What activities would you like a sub-regional partnership to be able


to carry out and what are the constraints on them doing this under


the current legislation?

Q14. 
How would a sub-regional economic development authority fit into


the local authority performance framework?

Q15. 
Should there be a duty to co-operate at sub-regional level where a


statutory partnership exists? To whom should this apply?
A suggested response is attached
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Q1. 
How should RDAs satisfy themselves that sufficient capacity exists


for programme management and delivery at local or sub-regional


level?


RDAs need to assure themselves and central government that any proposed 
delivery arrangements reflect the “real” economic boundaries and have the 
support of the private, and voluntary sectors as well as public agencies

Q2. 
Do you agree that local authorities should determine how they set


up a local authority leaders’ forum for their region, and that the


Government should only intervene if the required criteria are not met


or if it failed to operate effectively? If not, what would you propose


instead?


It is appropriate for local authorities to set up forums, but democracy in the UK is increasingly diverse and any forums must reflect the contributions of other sectors. It must be the role of Government to ensure that this happens.

Q3. 
Are the proposed regional accountability and scrutiny proposals


proportionate and workable?


As described in the report “prosperous Places” they are workable, though they do sound terribly bureaucratic. There is a need to ensure and reward innovation and some risk taking rather than a tick sheet approach.
Q4. 
Do you agree that the regional strategy needs to cover the elements


listed at paragraph 4.13? Are there other matters that should be


included in the regional strategy to help in the delivery of key


outcomes?


Broadly agree, though would welcome a greater degree of recognition for arts and community – particularly in terms of their contribution to the economy. There needs also to be “Skills Strategy” built into the regional strategies. This is essential if we are to try and bridge the gaps between education, training and work as well as the welfare to work agenda.

Q5. 
Do you agree with the way in which we propose to simplify the


preparation of the regional strategy, as illustrated in the figure (on


page 35), in particular allowing flexibility for regions to determine


detailed processes? If not what other steps might we take?


RDAs in general have been good at collating the voice of the private sector in economic development. The proposals as laid out reduce the contributions and influence of the private sector and as such may result in less well prepared plans and plans that may not command real support across the community.

Q6. 
Do you think that the streamlined process would lead to any


significant changes in the costs and benefits to the community and


other impacts?


Only if the issues raised in answer to Q5 are resolved
Q7. 
Which of the options for the local authority economic assessment


duty (or any other proposals) is most appropriate?


In areas like Nottingham it is essential that any economic assessment is NOT constrained by artificial local authority boundaries. Any assessment must reflect the economic reality of the conurbation which is twice the size of the City boundary. It would be nice to think that local authorities could agree to achieve this without the need for primary legislation (but perhaps that is a central government assessment). Option 2 appears to be sound if co-operation is real!
Q8. 
What additional information or support do local authorities consider


valuable for the purpose of preparing assessments?


A knowledge of the current skills base and plans for increasing skills is essential to support both indigenous growth as well as inward investment.

Q9. 
How should lead local authorities engage partners, including district


councils, in the preparation of the assessment?


The district councils are essential partners and need to be involved particularly in the areas of planning and land use. Local authorities often resort to a “command and control” mechanism for consultation – this must be resisted in favour of a plural partnership of organisations that have a tremendous width of knowledge; all of which will be required for a successful plan. It may well be that partners agree at that the local Job Centre Plus takes the lead for all Welfare to Work processes; LSC for workplace skills etc.

Q10. 
Which partner bodies should be consulted in the preparation of the


assessment?


In short those that can make a positive contribution. Job Centre Plus, LSC, local FE colleges, Chambers of Commerce, Voluntary sector umbrella organisations, RDA, Homes and Communities agency. It may ell be that many of these agencies will lead the research and implementation of the plans on behalf of partners.
Q11. 
Should any duty apply in London and, if so, which of the proposed


models is most appropriate?


No Comment

Q12. 
Do you agree that there is value in creating statutory arrangements


for sub-regional collaboration on economic development issues


beyond MAAs? What form might any new arrangements take?

Yes!!  Sub-regional activity reflects the real lives of the community at work, at leisure and socially. It is essential that planning starts to reflect this; only when this happens will democratic processes reflect real needs and therefore gain the respect of local people and businesses. If it takes primary legislation then so be it. In the case of Nottingham there is a need for a statutory body at the conurbation level to ensure that a MAA can be built on and even seek to invest joint planning arrangements etc within such a body.

Q13. 
What activities would you like a sub-regional partnership to be able


to carry out and what are the constraints on them doing this under


the current legislation?


A Sub-regional partnership would seek to establish a planning framework across the conurbation, an holistic inward investment service, business support activity (involving RDA, universities, enterprise agencies etc. It would also seek to marry up training with the skills gap and the needs of employers/investors. Current constraints are the nature of two tier governance.
Q14. 
How would a sub-regional economic development authority fit into


the local authority performance framework?


Sub regional bodies would be accountably to elected members via the scrutiny process and would also advise members of major economic concerns etc, The model preferred currently is similar to the Manchester model of working. Similar to the diagram below:
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Q15. 
Should there be a duty to co-operate at sub-regional level where a


statutory partnership exists? To whom should this apply?

It would probably help. It should include local authorities, LSC, Job Centre Plus, homes Agency, Government Office. Most others would naturally follow this lead.
* NBV operates on a City, conurbation, County and Regional basis.
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